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Item 5.07. Submission of Matters to a Vote of Security Holders.

As previously reported, Electro-Sensors, Inc. (the “Company”) held its Annual Meeting of Shareholders on April
24,2019 (the “2019 Annual Meeting”). In a Form 8-K dated April 24, 2019, the Company reported the voting
results with respect to each matter voted upon at the 2019 Annual Meeting. As noted in that Form 8-K, a majority of
the Company’s shareholders cast a non-binding, advisory vote in favor of conducting future Say-on-Pay votes on a
triennial basis. The result of the advisory vote on the frequency of future Say-on-Pay votes (a “Frequency Vote”)
were:

1 Year 2 Years 3 Years Abstentions Broker Non-Votes

414,740 26,458 1,708,068 5,211 20,910

Subsequent to the Annual Meeting, the Company’s Board of Directors met on May 8, 2019 and determined that
the Company will hold future votes asking shareholders to approve the compensation of the Company’s named
executive officers on a triennial basis. The Board believes that a vote on executive compensation every three years
is the best approach for the Company. The Company’s executive compensation plan is intended to incentivize and
reward performance over a multi-year period, and a three-year cycle is consistent with these time horizons. The
Board appreciates the feedback from its shareholders and considered the shareholder vote as part of the decision-
making process regarding the frequency of future advisory votes on executive compensation.
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